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Report of the Board of Directors 


The Board of Directors of Gerling Global Reinsurance 
Company has pleasure in presenting to the Share- 
holders its report for the year ended December 31, 
1969, the thirteenth year of the Company's operations. 


During 1969 the gross premiums written increased by 


3; 5.6% to $14,089,603 of which 73.6% or $10,373,194 


\ was retained for net account, an increase of 12.9% 
over 1968. 


1969 was a disappointing year for the Canadian 
insurance industry, and this was reflected in the 
Company's experience which for the Canadian business 
resulted in an underwriting deficit of $322,221 (1968: 
» profit of $55,323). A substantial part of this loss 
emanated from a number of large fire losses sustained 
in the Facultative Property Department. 


The United States business continued to be satisfac- 
tory with a profit of $136,714 (1968: $174,208), as 
did the European portfolio with a profit of $96,090 
(1968: $125,511) and other foreign business with a 
profit of $36,631 (1968: loss of $15,800). 


After taking all expenses into account, the statutory 
net underwriting loss for the year amounted to 
$393,155 against a profit of $18,249 in 1968. 


The continued strong cash flow generated from the 
Company’s operations resulted in a growth of $737,299 
or 8.5% of the invested assets for a new record of 
$9,412,098 at the year-end. Net investment income 
of $511,866 represents an increase of 11.1% over 1968 
and includes profits of $71,667 from the sale of 
securities. During a year of very unfavourable market 
conditions the average return on the Investment Port- 
folio improved to 5.7% from 5.5%. 


, The investment and underwriting operations combined 


resulted in a net operating profit of $187,226 (1968: 
$612,221) after providing $18,000 for income taxes. 


The policyholders’ surplus, after payment of dividends 
to Shareholders of $284,840 and recording an increase 
in non-admitted ledger assets of $273,959, stands at 
$2,102,285 at December 31, 1969, compared with 

$2,473,858 at December 31, 1968. 


During the year 1969 Dr. Thomas Baer was appointed 
a member of the Board of Directors. Mr. Casten von 
Otter was elected President, Mr. Ake Brandin Executive 
Vice-President, and Mr. Fred Kallrath a Vice-President. 


As of January 1, 1970, the Company’s name was 
changed to Gerling Global Reinsurance Company to 
affirm the connection and close cooperation with the — 
worldwide Gerling Insurance Group, Cologne, West 
Germany. 


The Board of Directors expresses its thanks and appre- 
ciation to the Company’s Officers and Staff for their 
efforts throughout the year. 


On behalf of the Board, 


pele, rr, Ue, 


Casten von Otter, 
President 


HEAD OFFICE: Global House, 480 University Avenue, Toronto 101, Ontario, Canada ¢ Telephone: 366-1161 ¢ Cables: “Globalre ’ Toronto e Telex: “Globalins’” 02-2242 


Global House 


= 
Ld 
bd 
mt 
= 
- 
-~ 


Board of Directors 


DR. HANS GERLING, Chairman of the Board 

President and Chief Executive Officer of the Gerling Group 

of Insurance Companies. Chairman of the Board of the Gerling 
Global Group of Insurance Companies. 


NORMAN E. PHIPPS, O.C., 

Vice-Chairman of the Board 

Vice-Chairman of the Board of Gerling Global General 
Insurance Company. President and Vice-Chairman of the 
Board of Gerling Global Life Insurance Company. Director of 
Gerling Global Offices Inc., New York, U.S.A. Counsel to 
White, Bristol, Beck & Phipps, Toronto. Director, International 
Harvester Credit Corporation of Canada Limited. 


BARON CASTEN von OTTER, K.St.J., President 
President and Director of Gerling Global General Insurance 
Company. Director of Gerling Global Life Insurance Company, 
Gerling Global Offices Inc., New York, U.S.A. 


DR. THOMAS BAER 

Director of Gerling Global General Insurance Company, Gerling 
Global Life Insurance Company, Gerling Global Offices Inc., 
New York, U.S.A., Gerling Global Reinsurance Company Ltd., 
London, England, Gerling Global Reinsurance Company of 
South Africa Ltd., Johannesburg, S.A. 


D. S. BEATTY 

Director of Gerling Global General Insurance Company, 
Gerling Global Life Insurance Company, Coronation Credit 
Corporation Limited, United Stationery Company Limited, 
Spar Aerospace Products Limited, Bahamas-Caribbean 
Development Corporation Limited, Combined Engineered 
Products Limited, Grouse Mountain Resorts Limited, K-Vet 
Laboratories Limited, R. C. Baxter Properties Limited. 


A. BRANDIN, Executive Vice-President 

Executive Vice-President of Gerling Global General Insurance 
Company. Director and President of Gerling Service 
Corporation Limited, Gerling Global Offices Inc., New York, 
U.S.A. 


J. M.-R. CORBET 

Director of Gerling Global General Insurance Company, 
Gerling Global Life Insurance Company, Canada Permanent 
Trust Company, Mattagami Lake Mines Limited, United 
Accumulative Fund, United American Fund, United Venture 
Fund, United Horizon Fund. 


R. W. FINLAYSON, M.A. 


Director of Gerling Global General Insurance Company, 
Gerling Global Life Insurance Company. President of Finlayson 
Enterprises Limited. Director of Industrial Adhesives Limited. 


HON. LOUIS-P. GELINAS, M.B.E. 


Director of Gerling Global General Insurance Company, Gerling 
Global Life Insurance Company. Consultant to Geoffrion, Robert 
& Gélinas, Inc. Director of The Mercantile Bank of Canada, 
Canadian International Paper Company, First National City 
Bank Trust Board. 


BRIG. GENERAL W. PRESTON GILBRIDE, 
C.BsE70D:S,07sE. DEED: 


Director of Gerling Global General Insurance Company, 
Gerling Global Life Insurance Company, Gerling Insurance 
Group, Cologne, West Germany. Chairman of the Board of 
Grafton-Fraser Limited, Lowville Limited. 


DR. G. LAUTENSCHLAEGER, 

Vice-President and Manager 

Director, Vice-President and Manager of Gerling Global 
General Insurance Company. Director, Vice-President and 
Treasurer of Gerling Global Life Insurance Company. Director, 
Vice-President and Manager of Global Investment Corporation 
Limited, Gerling World Organization Limited. Director, Vice- 
President of Gerling Global Offices Inc., New York, U.S.A. 


H. E. LUMSDEN, B.C.E., P.ENG. 


Director of Gerling Global General Insurance Company, 
Gerling Global Life Insurance Company. Chairman, Lumsden 
Financial Enterprises Limited. 


DR. PETER MEHLHORN 


Director of Gerling Global General Insurance Company, 

Gerling Global Life Insurance Company, Gerling Global 
Reinsurance Company Ltd., London, England, Gerling Global 
Reinsurance Company of South Africa Ltd., Johannesburg, S.A. 


Executive Officers 


in DR. HANS GERLING, Chairman of the Board 


NORMAN E. PHIPPS, 0.C. ; DR. ROLF R. KERN 
pa Vice-Chairman of the Board Vice-President and Secretary-Treasurer 
BARON CASTEN von OTTER, K.St.J. RALPH CARLSEN 
President ead Vice-President 
A. BRANDIN | F. KALLRATH 
fs ., Executive Vice-President Vice-President 
DR. G. LAUTENSCHLAEGER P. B. ANDERSEN 


Vice-President and Manager Assistant Vice-President — 


ee 


Assets 


Auditors’ 
Report to the 
Shareholders 


Bonds—at amortized cost (quoted market value $5,611,820) (Note2).......... 7,178,350 
Stocks—at market value (cost $1,733,748) (Note2),........-+.........4% 1,440,775 
Real Estate—at cost............... <a us Gee eee eee 500,000 
Cashin aero i Se REN nk ea kt dds 3 194,091 
Accrued interest and dividends... o.5.... 2. -42 user 117,085 
Amounts due from retrocessionaires.-.. «712 seen eee 34,272 
Amounts due from’ceding companies. «2-4. see 478,115 
Deposits with ceding companies 7... =... san -eiser) ene ere 146,487 
Leasehold improvements (at cost less amortization)............... be! 127,925 


Signed on behalf of the Board: 
N. E. Phipps, Director 
Casten von Otter, Director 


10,217,1 00 


We have examined the balance sheet of Global Reinsurance Company as at Decem- 
ber 31,1969, and the statements of operations and surplus for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the 
circumstances. 

In our opinion these financial statements present fairly the financial position of the 
company as at December 31, 1969, and the results of its operations for the year then 
ended, in accordance with accounting practices appropriate to the insurance laws of 
Canada applied on a basis consistent with that of the preceding year. 


McDonald, Currie & Co. 
Toronto, February 26, 1970. Chartered Accountants 


Liabilities 


Notes to the 
Financial 
Statements 


Provisions for— 
Unpaid claims and adjustment expenses............... 
Winearnecd: premiums at Gover myacw penh rg nate eet. ys: 
Unsecured balances due from unlicensed 
KEOCESSIONALLOS ay. aust a ee tren re ai ae erage 


Deposits withheld from unlicensed retrocessionaires. . . 


Amounts due to retrocessionaires...,.... 


Amounts due to ceding companies........... Gekko OS A 
PACETUCCLLAXKOSI romance Sea ene Ree re ai ns wear ee rears ht bee ete 
AXCChUCCIEXDENSES uty ees owe es Eran akties, aecee tannin Fah eee 


CAPITAL STOCK AND SURPLUS 
CAPITAL STOCK (Note 3) 


ey a) ep ey (ey (hove ts «| emia ee Wiis) ele tel le! ne) (oe fee i es ele 8, aise et 


SURPLUS 


wee Asie e: ate bile a) te) us) (w)\ 6) Ke) ef uw) at e@lteeqns) e)ielue ee: woe), w leurs ete) m6) ‘e:, els 16 .slv.6) <0 


2,610,327 


34,227 3,880,920 


4,030,635 
12,314 


Tia arnlirzent 
ete 501825 
Teen ee 28.305 


1,850,000 
252,285 


10,217,100 


1. Assets and liabilities in foreign currencies have been converted at the rates prevailing at December 31, 1969. 


2. Bonds witha par value of $1,039,000 and stocks with a market value of $844,649 are held by ceding companies 


in escrow or under deposit agreements. 
3. Capital Stock 
Authorized 


1,000 5% cumulative non-voting Class A shares redeemable at the par value of $100 each ccnvertible to 


common on a share for share basis. 
12,000 non-voting Class B shares with a par value of $100 each. 
10,000 common shares with a par value of $100 each. 

Issued and fully paid 


TOOOiClassvAcsharescas. 1. eae ee ecierree e 100,000 
T5SOOIClass:B7ShanreS aa eects eeetonnic reais 750,000 
110'OOO!Commonishares asses Serie ee rr renee 1 000,000 1,850,000 


4. Remuneration paid during the year to Directors and Senior Officers, as defined by The Corporations Act, 


amounted to $105,499. 


5. Income taxes otherwise payable have been reduced by $77,000 by the application of a loss carried forward 


from a prior year. 


Gross premiums written. 5 ee: Ja es Oe eae ae 14,089,603 
Premiums retroc a peat | 3,716,409 
Net premiums written... . etn erates oo, Soh Fat. anon d aihc Angee sxc 10,373,194 
Decrease in provision for | unearned | premiums. ar ee ee 36,458 
Net premiums earned...... PEE ER Ml yk Roo hy at 10,409,652 
Net claims and adjustment Oesoncccincuied! Me thes, 2. 7,328,229 - 
Commissions. ae ch re era Oe, x. SUSE 
Premium taxes and other ee She aes se a er 263,438 
Salaries, fees < et» 147,659 10,802,807 
> natalia esas abe ae eee gee 393,155 
FINANCIAL INCOME— 
INteneSts.ctat cece Beas ee eee eee 388,297 
Dividends 2.20) a)cc8 aa ee 67,516 
Profit on sale of investments.............. 71,667 
Interest on eel eae Athen. Ssh a 212,742 
Rent: : 4. eet ote eae BNR ee ee 30,550 770,742 
Less— 
Interest paid on deposits................. 127,988 
Investment and other expenses............ 44,373 172,361 598,381 
OPERATING PROFIT, BEFORE INCOME AXES areeeee nearer 205,226 
Provision for income taxes (Note 5). 2a ene eae ee 18,000 
NET OPERATING PROFIT FORCE YEA Rie LG7,226 
Statement of Surplus 
for the year ended December 31, 1969 
$ 
BALANCE=—DECEMBER 5301 OGS mayer rece en eee 623,858 
Net operating profit tor the:yearvie ers oe ee nt ene ee eee ee 187,226 
811,084 
Less 
Net increase in non-admitted assets and 
provision for unsecured balances due from 
unlicensed’ retrocessionalres. = oss ee ee ee ee 273,959 
Dividends'paid:to'shareholderste a) aan ee eee 284,840 
pS 558,799 
BALANCE—DECEMBER 31, 1969 
(including contributions to surplus 
of $1,900,000, arising from the issue 
of shares at a premium, less applicable 
dividends of'$S686,675) Gee 7c jes ee ie eee 252,285 


Portfolio of Investments 


PAR DESCRIPTION MATURITY AMORTIZED YIELD 
Vena DATE Pads % 
Bonds 200,000 Government of Canada, Treasury Bills............. TA% 1970 348,740 7.50 
100,000 GovernmentotiGanaddar-cem scree seers 4An% 1972 94,250 7.53 
50,000 GovernmentoiGanadassser eee ee 5’u% 1974 49,714 5.68 
100,000 GovernmentofiGanaddimen.s. «..-cescee necees 5A% 1976 101,064 5.26 
50,000 GovernimentofCanadassacecstermiaesnerin eee cia 3%% 1978 49,176 4.01 
25,000 GovernmentiofiGanddasee mena areeeneceecne 5”A% 1990 24,348 5.48 
50,000 BrovinceonOuebe ceramics ter tertt hirer i AU% 1977 49,727 4.86 
25,000 RrovinceonOuebecamenrin ascent tocciatioe ees 5A% 1990 24,600 5.65 
200,000 OntanionydrG seme ssscatec morsthrceeen Seces 9.20% 1970 200,000 9.20 
160,000 OntartoriVdroteerr ss mrocectlectrrscnie cise ieee An% 1975 158,343 5.00 
100,000 Ontanioilvdronsteme cs cece was meme ee oaen ee 5% 1976 99,867 5.03 
100,000 Ontarioliivdromsusantrersccnctcrce cece cepa: 5% 1977 99,781 5.04 
50,000 Ontantowtlydtosesaecrree ce se ttre comer eee 4% 1978 48,588 5.00 
100,000 Ontartorvdrosmemsancrcercicc sce cere 5% 1978 99,294 5.12 
100,000 OntarionlvdrOtecrecsrciac acrid dottece erence yoke 5% 1983 97,660 5.29 
50,000 Ontantoblydro rose cc terse ater etme ernie 5% 1985 49,742 5.29 
100,000 OntarioHVdro sececiraeca acto eLeteen ee nee 71% 1992 99,312 7.07 
/ 35,000 Quebecily dtc ciety ccts sas seecseceecoeteeine eames eee 5% 1980 34,485 E22 
50,000 QuebeciHydionteene scorns 5Y% 1986 48,902 5.50 
210,000 Quebechydrotmoss onatcnsente eee tee meer rrr 5% 1995 196,625 5.52 
75,000 BIGRElecthicu ety. aac crt tierra reat 5% 1988 75,000 5.13 
25,000 Alberta Municipal Financing Corp................. 64% 1989 24,793 6.33 
200,000 Alberta Municipal Financing Corp................. 6% 1992 200,000 6.00 
100,000 Shawinigan Water & Power..................-00s 4n% 1976 97,404 5.35 
160,000 Metropolitanniorontoseeen meee eee erence 5% 1977 160,636 4.93 
30,000 Metropolitanilionontonmas sie eater trie 52% 1982 29,775 5.61 
1,130,000 Metropolitan) |oront0 sei sceets.acseieter rire 5% 1983 1,103,135 5.34 
50,000 GityiofMontréalssrccen seis ceteris sees 7% 1992 48,790 7.24 
45,000 AbitibiiPaneriste: cxtse cca ace rnce eek inet 6%% 1977 46,477 5.61 
45,000 Albertalcasjlrunktinessecmaeeeeee eet oer rencr 6% 1981 46,206 6.04 
100,000 Alliance Creditsecnccvasaemacae cote eee 6%% 1985 — = 
50,000 Bellitelephone cscs vcr acrrersrseeercctscrtete terrors 6%% 1978 51,885 5.54 
100,000 BellbFelephoneseancs nce neues ate tence 6%% 1987 99,757 6.15 
200,000 Bellittelephone ckus.ctontens can ometomerem erence 6%% 1988 200,429 6.23 
100,000 BiGakorestProductSssacce nee ero ree 6%% 1992 97,800 6.71 
50,000 BeGe Telephones sae cams cn ienccee neon ree 5% 1983 49,067 5.51 
30,000 BiGsielephonessscniccc cee cic meee reer 6%% 1991 29,869 6.41 
100,000 Calgary:Powel ssi ccnns css sete ner eee 8A% 1970 100,000 8.50 
50,000 GanadalccOominionisugaliaeiiecicreecieer eter 5% 1978 49,765 5.07 
150,000 GanadianiPacitic Railway aemciricctecrtrec tacit: 5% 1983 146,692 5.29 
50,000 Constimers.Gas svete i-ncssiccuece sae cis semitone 5% 1978 49 647 5.12 
594,000 ieiEaton Acceptance-ca..cc es teereurreeee meen: 6%% 1980 616,770 6.15 
200,000 Me EatonRealtysmerescs : clects-o-et aeteesere race ee istores 5% 1978 198,118 5.16 
20,000 General Mortgage Service....................56- 6% 1973 19,400 6.65 
150,000 ImperialiOilteremenes cus soci coccinea cies 8’~% 1970 150,000 8.50 
100,000 Gulf eects oot aeons Sees 8’%% 1989 99,762 8.53 
220,000 International Bank of Reconstruction.............. 6%% 1992 216,128 6.41 
28,000 LEVinig Otley eee teres or oe ie otras nari amen enor 64% 1981 28,725 6.12 
100,000 FoblawiGrocetetiastee eae eee ioe 6%% 1991 98,687 6.88 
20,000 Foblawiteasedibropertiess.smasccac se asec 6%% 1985 20,688 6.31 
235,000 Salada Foods sean oc cant nee cine cece sera 6% 1977 236,748 5.84 
50,000 Simpsons-Sears Acceptance.................e05 6%% 1980 51,958 6.15 
12,000 SteinbergiPropertieS ac srej<crc ce tor erersrer-ceierar-leteleveeic 6% 1984 11,908 6.10 
187,000 Steinberg Shopping Centres..................0.. 71% 1985 193,977 6.45 
25,000 TRAGETS FINANCE aes ssess wieinieconrcierchavere's aie avarsbeisre vate 5%% 1979 24,925 5.80 
200,000 UENO svt enennanc eoragdedas ytowmter te 5%% 1981 199,832 5.76 
200,000 nad OVS FIGANC mre ci-tcree craterane oe ice search meters 5%% 1983 202,333 5.59 
2,000 irans-Ganadalbipe eines scemcrncie ce ister ca 5% 1989 2,046 ~ 4.80 
125,000 URTONCER S E Se aie etandin cence renee TAN 1988 125,000 7.75 


TOWARD a tte accistecsinye oidicioie wn ieinle' ee a lnrarnie 7,178,350 5.99 


Real Estate: 


Shares 


2,000 
1,000 
1,700 

500 


DESCRIPTION 


Abitibi Paper.......... PEED ERO EE Ae 
Alcan Aluminiumesce 2. access mea cae Soe 
American Electric POWeD:,<.-29.cotaciiteyos.G arama sae 


et 
Bankol pmerica Rt ROE A It nn Ee ee: 
Bell Ce 


ayers 5.40 pfd 
Canadian Imperial Bank of Commerce....................- 
Canadian Pacific Railway...) 8.0ce-. ce oe eee 
eben Lbdhatiaclre te ee eee 


cee Tht iesaoe 
General Dynamics: sc55-5. tee eee Re SAA. 
General Foods; sacds0 southeast ee 
Inland’StealS: ck ro eee ee eee 
International Nickel:.;..c:0<22 ses ete ee eee 
lowa Public Services..5.0 cahee cece eee eee 
Monsanto. aceeinne occa lee AL eee eee 
National Lead? aence tc nnss ene ee hs ee 
New York Times 4.45.05 0.ice ae ree eon ee 
Owens-Corning Fiberglass......2.....0cc0.0.-+.eee0e-0> + 
Oshawa Wholesale............... Re re Re hI hs: 
Rad: Reynolds Tobacco? 4... s25 ee a fe eens 
Rothmans of Pall Mall'6.85 pid... .2.......---ceuee.e. 00: 
Southern Companyarcsees eee tee ge eee 
Standard Oil: (inds)saterae yantee See sane eee oe 
Standard OW (Ned.) teat ae ea in oe ee 
Texaco. Canadavepan cet eer eee ae ee 
Union Gas.47 ee Sn eco coe See 
U.S. Plywood Champion Paper.....-..22..20.08. 0000-20: 
United States:Steel Sopeereere et ee eee 
Laleiee icc oho Oe Oe Cee 


TOTAL SHARES 35 349.05 Res Oh eco 
TOTAL PORTEOLIO=AT. COST seek cea eee — 
Adjustment to statement value............. Sis SRR ress Lee 
GRANDITOTAL 28 5 ieee ee pera er bth ey: 


35,963 


26,250 
23,375 
86,950 
40,162 


39,137 
71,651 
49,613 
27,000 
44,487 


63,700 


55,688 
24,600 
31,850 


32,125 
88,050 
24,688 


1 011 454 
74,595 


1,086,049 


$ 
500,000 


95,453 


54,360 
41,375 
42,682 


53,638 
21,450 


64,088 


17,509 


100,000 


44,481 
33,875 


~ 647,699 


3.64 
§.52 


The Gerling Global Insurance Companies 


All Classes of Insurance and Reinsurance 


G 


GERLING GLOBAL GENERAL INSURANCE COMPANY 


GERLING GLOBAL LIFE INSURANCE COMPANY 
GERLING GLOBAL REINSURANCE COMPANY 


Consolidated Group Information 
as at December 31,1969 


CAPITAL PAID-UP 


(including original contributions to surplus) .. . 


SURPLUS FOR THE PROTECTION 
SimrOLICYHOLDERS.....:...:25% 


PDINITMED ASSETS. . 0.6 .25.4% 


INVESTED ASSETS atcost........ 


NET PREMIUMS written......... 
Gerling Global General Insurance Company. ... 
Gerling Global Reinsurance Company........ 


Gerling Global Life Insurance Company..... . 


LIFE INSURANCE IN FORCE..... 


1967 


10,280,000 


6,185,000 


45,483,000 


21,894,000 


22,013,000 


8,701,000 


9,763,000 
3,549,000 


409,713,000 


10,280,000 


6,786,000 


37,995,000 


18,482,000 


21,187,000 


7,825,000 


9,338,000 


4,024,000 


355,753,000 


1963 


10,050,000 


6,028,000 
40,212,000 
21,257,000 
18,432,000 

7,904,000 
6,856,000 


3,672,000 


280,524,000 


1961 


7,450,000 


6,516,000 
32,943,000 
18,120,000 
14,654,000 

6,439,000 
6,005,000 


2,210,000 


170,973,000 


1959 


3,750,000 


2,914,000 
21,240,000 
8,311,000 
9,600,000 
4,429,000 
3,583,000 


1,588,000 


86,936,000 
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